RESOLUTION NO. 79-2011
A RESOLUTION OF THE TOWN OF MALABAR, BREVARD
COUNTY, FLORIDA, PROVIDING ACCEPTANCE OF THE
ANNUAL AUDIT REPORT PROVIDED FOR FISCAL YEAR
2009/2010 BY THE AUDIT FIRM OF AVERETT WARMUS DURKEE
OSBURN HENNING; PROVIDING FOR SUBMITTAL TO STATE
AND PROVIDING AN EFFECTIVE DATE.
WHEREAS, In July, 2010 the Town approved a three-year extension to the audit contract
with Warmus Durkee Osburn Henning; and
WHEREAS, an audit was conducted from October 2010 to January 2011, and all areas
of the Town operations were tested; and
WHEREAS, a copy of such Audit Report is attached as Exhibit “A” to this resolution; and
WHEREAS, the Town Council is satisfied that the audit report accurately reflects the

financial condition of the Town'’s finances for the FY ending September 30, 2010.

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF
MALABAR, BREVARD COUNTY, FLORIDA, that:

Section 1. The Town Council of Malabar, Brevard County, Florida, hereby ratifies,
confirms, and certifies the annual audit report for the FY 2009/2010 attached to this resolution and
identified as Exhibit “A”.

Section 2. The audit report shall be submitted to the State within 30 days.

Section 4. That a certified copy of this Resolution shall be delivered with the audit report
to the State.

Section 5. This Resolution shall take effect immediately upon its adoption.

This Resolution was moved for adoption by Council Member __Beatty . This motion

was seconded by Council Member _Acquiviva _and, upon being put to vote, the vote was as

follows: .
Council Member Carl Beatty Aye
Council Member David White Aye
Council Member Steven (Steve) Rivet Aye

Council Member Jeffrey (Jeff) McKnight Aye

Council Member Marisa Acquaviva Aye
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This Resolution was then declared to be duly passed and adopted this 4th day of April 2011.
TOWN OF MALABAR

By: o

/

Mayor Thomas M. Eschenberg

Approved as to Form and Content:

Karl Bobme

Karl Bohne, Jr., Town Attorney

A MWQ

-;-;lebby K, fmrankliin, C.M.C.
wan Cle T
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Honorable Mayor-and Town Council -
Town of Malabar; Florida

We have audlted the accompanymg ﬁnancral statements of the governmental activities, the busmess type actrvmes and
- each major fund of the Town of Malabar, Florida (the “Town”), as of and for the year ended September 30, 2010, which

' collectrvely comprise the Town’s basic financial statements as listed in the table of contents. These fi nancial statements

are the respon31b111ty of Town ] management Our responsrblhty is to express opmlons on these ﬁnan01al statements

based on our audrt : : : '

“We conducted our audit in. accordance wrth audltlng standards generally accepted in the Umted States of Amenca and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
- of the United States. Those standards require that we plan .and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An auditincludes examining, on a test basis, evrdence ,
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as ‘evaluating the overall ﬁnancral statement
presentatlon We beheve that our audit provrdes a reasonable basrs for our opinions.. ' :

In our Opini'on the ﬁnancial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activitiés, the business-type activities, and each major fund of the Town of Malabar, Flonda
T~ -asof September 30,2010, and the respectrve changes in financial pos1t10n and cash flows, where applicable, thereof for
4 > . 'the year then ended in confornnty W1th accountrng principles generally accepted in the Umted States of Amenca o

In accordance wrth Govemment Audltmg Standards we have also 1ssued our report dated March 24, 201 1.on our
consideration of Town of Malabar, Florida’s internal control over financial reporting and our tests of its comphance with
certain provisions of laws regulations, contracts and grant agreements and other matters. The purpose of that report isto - |
describe the scope of our testing of internal control over financial reporting and comphance and the results of that testing, - S
.and not to provrde an opinion on the internal control over financial reporting or on compliance. That report is an integral ‘ RN
part of an audit performed in accordance with: Govern:ment Audltmg Standards and should be cons1dered in assessing the :

results of our. audrt , N = S

- Accounting pn'nciples generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 2 through 7 and 29 through 30, respectively, be presented to
~supplement the basic financial statements. Such information,-although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements inan appropriate operatlonal economic, or historical context. We have applied
: ‘certain limited procedures to the required supplementary information in accordance with auditing standards generally ‘
ST accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
- information and comparing the 1nforrnat10n for consistency with management’s responses to our inquiries, the basic
financial statements, -and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures donot provrde us with -
sufﬁcrent evrdence to express an opinion or prov1de any. assurance ‘

oy
/’ March 24, 2011




TOWN OF MALABAR FLORIDA
MANAGEMENT S DISCUSSION AND ANALYSIS

Year EndedSeptember 30,2010

As management of the Town of Malabar,: Florida (the “Town”), we offer readers of the Town’s basic financial statements this narrative

‘overview and analysis of the financial activities of the Town for the fiscal year ended September 30, 2010. We encourage readers to
consider the information presented here in conjunctlon w1th the audltors report, the basic ﬁnancral statements, and the notes to'the

basic fmanmal statements

. The Town 1mp1emented the Governmental Accounting Standards Board (GASB) Statement No. 34 “Basrc Fmancral Statements — and

Management’s Discussion and Analy31s for State and Local Governments” in fiscal year ended September 30, 2004. Under GASB
34, retroactive infrastructure reporting for small govemments is optional. Town management has determined the cost of the additional
reporting requirements for retroactive: reporting of infrastructure outwelghs the beneﬁts to the Town and thus has elected not to
retroactlvely 1mplement this part of GASB 34. :

" Financial Highlights
¢ The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by $4,410,075 (net assets) -Of this
“amount, $689 849 (unrestricted net assets) may be used to meet the government s ongomg obhgatlons to re81dents and
, creditors.
* Durmg the fiscal year, the Town s total net assets decreased by $l31 039 or by approxnnately 2.9%. This decrease is

attributable to a decrease in revenue of approxunately $176,000 (mainly intergovernmental and other revenue) along witha
decrease of approximately $98,000 in expenses mainly general government. ,
. As of the close of the current fiscal year, the Town’s governmental funds reported combined ending fund equity of
$1,028,321, an increase of $26, 208 in comparison with the prior year. Of this amount $794, 234 is available for spending at
. the government 8 dlscretlon (unreserved Sfund balance)

Overview of the Fmanclal Statements

- This discussion and analysisis intended to serve as an introduction to the Town’s basic financial statements. The Town’s basic

financial statements comprise three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to
the basic financial statements. This report also contams other supplementary mformatlon in addltlon to the basic ﬁnanCIal statements
themselves ’ , s :

‘ Government—wxde financml statements. The government—wzde financial statements are de31gned to provrde readers wnh a broad

overv1ew of the Town of Malabar, F londa s-finances, in a manner smular to a private-sector business:

The statement of net assets presents mformatlon on all of the Town’ s assets and liabilities, with the difference between the two
reported as net assets. Over time, increases or decreases in net assets may serveasa useful mdlcator of whether the financial position
of the Town is unprovmg or detenoratmg ,

The statement of activities presents information showing how the government’s net assets changed during the most recent fiscal year.’
(All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of

related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash ﬂows in
future ﬁscal periods (e.g., uncollected taxes and carned but unused vacation leave).

The government-wide ﬁnancml statements distinguish functlons of the Town that are prmmpally supported by taxes and

~ intergovernmental revenues from other functions that are intended to recover all ora srgmﬁcant portion of their costs through user fees
and charges: The governmental activities of the Town include general government, public safety, physmal environment, and culture

and recreation. The busmess -type act1v1t1es of the Town include the water fund.

The government-wrde fmancxal_statements can be found on pages 9 and 10 of this report.

- Fund financial statements A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance- related legal requirements. All of the funds of the Town can be divided into two categories:

governmental funds and propnetary funds )



" TOWN OF MALABAR, FLORIDA

S  MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED

ey Overview of the Financial Statements — Continued
Fund financial statements ~ continued.

- Governmental funds. Governmental funds are used toaccount for essentially the same functions reported as governmenlal activities
in the government-wide financial statements. However, unlike the. government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outﬂows of spendable resources, as well as on balances of spendable resources available at

' the end of the fi scal year. Such mformatlon may be useful in evaluating a govemment’s near-term financing requirements.

~ Because the focus of govermnental funds js narrower than that of the government—WIde financial statements 1t is useful to compare the
information presented for governmental funds with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of the government’s near-term financing.
decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues, expenditures, and changes in
- fund balances pr0v1de a reconciliation to facilitate this comparrson between governmental funds and. governmental actzvztzes

The Town maintains two 1nd1v1dua1 governmental funds. Informatlon is presented separately in the governmental funds balance sheet,
and in the governmental . funds statement of revenues, expendltures and changes in fund balances for the general fund and the
stonnwater ﬁlnd :

The Town adopts annual appropnated budgets for its general fund and its stormwater fund. Budgetary companson statements have
been provided for these funds to demonstrate comphance with each budget.

The basic governmental funds financial statements can be found on pages 11 and 12 of this report. ,

T Proprietary fund. The Town maintains one enterprise fund. The enterprzse fund is used to report the same functions presented as-
/ ; business-type activities in the government-w1de financial statements. The Town uses an enterprise fund to account for its water fund. .
'Proprietary funds provide the same type of information as the government-wide fmancial statements, only in more detail. The
proprietary fund fmancral statements provide separate mformatlon for the water fund, which is considered to be a major fund of the ’
Town. , '

- The basic proprietary fund ﬁnancialstatements ‘can be found on pages13 through 15 of this report.

Notes to the basic financial statements. The notes provide additional information that is essentlal toa ﬁtll understanding of the data
provided in the government-wide and fund financial statements. The notes to the basic ﬁnancral statements can be found onpages 16
through 27 of this report.

Other mformatlon. In addition to the basw ﬁnanmal statements and accompanymg notes, this report also presents certain required

™y . supplementary information concerning budget to actual comparisons for the Town’s genera] fund and its stormwater fund Required
supplementary mformatlon can be found on pages 29 and 30 of this report. ‘

o
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TOWN OF MALABAR FLORIDA

MANAGEMENT S DISCUSSION AND ANALYSIS CONTINUED

Government-Wide Financial Analysis
The table below summarizes thekstate'ments of net assets:
Town of Malabar Florida’s Net Assets

Govemmental Activities Business-Type Activities Total.

September30, - September30, . . . September 30, Amount %
2010 2009 2010 2009 2010 2009 Change Change
Current S $ 1210581 § 1,076,723 5 29 $ 997§ 1,213,507 S 1,086650 § 126,857 11.7%
Capital assets, net ‘ 3439492 3.650.646 256,303 300,552 . 3,695,795 3951198  (255403) (6.5)
Totalassets 4,650,073 4727369 259,229 310479 4909302 5,037,848 (128,546) @6
" Long-term liabilities outstanding - 289,042 396,709 S - 289942 . 396709 - (106767)  (269)
Other liabilities g 182,260 74,610 27,025 25415 209,285 - 100,025 109,260 109.2
. Totalliabilities 472202 471319 - 27,025 25415 499,227 496,734 2,493 0.5
_Net assets:
Invested in capital assets, , ‘ ) : - _ ' . v
net of related debt 3,229,836 3,358,366 256,303 300,552 3,486,139 3,658,918 172,779y - 4.7)
Restricted 234,087 344,124 - ) - 234,087 344,124 (110,037) 7 (32.0)
Unrestricted 713,948 553,560 (24099) _ - (15488) 689,849 538072 151,777 282
“Total net assets $ 41778715 4256050 § 232204 5 285064 § 4410075 § 4541114 S (131,039) 2.9%

As noted earlier, net assets may serve over time as a useful indicator of a governrrlent s financial position. In the case of the Town of
Malabar, Florida, assets exceeded liabilities by $4,410,075 at the close of the most recent fiscal year adecrease of $131, 039 from the
prlor ﬁscal year. ' :

The largest portion of the Town of Malabar, Florlda’,s net assets ($3,486,139 or 79%) reﬂects its investment in capital assets (e.g., - '

land, buildings and improvements, infrastructure, and machinery and equipment) less any related debt used to acquire those assets that
is still outstanding. The Town uses these capital assets to provide services to residents; consequently, these assets are not available for

future spending. Although the Town’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay . thlS debt must be prov1ded from other sources, smce the capital assets themselves cannot be used to

llquldate these liabilities.

: ‘An additional portion of the Town’s net assets, $234 087 represents resources that are subject to external restncuons asto how they'

- may be used. The remaining balance of unrestricted net assets, $689 849 may be used to meet the govemment s.ongoing obligations

to resxdents and credxtors

At the end of the current fiscal year, the Town is able to report posmve balances in the three’ categones of net assets for the
government as a whole and for its separate- governmental funds but not for its busmess -type activities.
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- TOWN OF MALABAR FLORIDA
' { ' S - MANAGEMENT S DISCUSSION AND ANALYSIS CONTINUED
. z "~ Government-Wide Financial Analysis — Continued -
‘Governmental and business—type activities. The table below summarizes the statements of activities.
! E Town of Malabar, Florida
' “Changes.in Net Assets
{ Governmental Activities Business-Type Activities ‘ Total S :
o Year Ended September 30, Year Ended September 30, Year Ended September 30, Amount B %
2010 . 2009 2010 2009 } 2010 2009 _ Change v Change
g :Revenues: -
L Program revenes: . SRR : : :
: Charges for services $ 97318 72,235 $ 164,001 $ 168,138 $ 255,732 % 240,373 § . 15,359 6.4 %
General revenues: ; : : : B : ; , , : . IR .
Ad valorem taxes 399,415 - - 388,500 ‘ - e - 399,415 388,500 10,915 : 2.8
Franchise fees R 218,398 252,288 - - 218,398 252,288 - (33,890)  (13. 4)
Utility taxes . 235,346 213,320 - B - 235,346 213,320 22,026 - 10.3
Intergovernmental } 446,427 -~ 610,788 - - 446,427 610,788 (164,361) (26.9)
Interest C 4,405 16,067 .~ 58 384 - 4,463 16,451 (11,588) (72.9)
Other o 48,156 62,370 - ) - 48,156 62,370 (14,214) (22.8). -
Total revenues i 1,443,878 - 1,615,568 164,059 168,522 1,607,937 1,784,090 (176,153) (99
Expenses: : S ‘ ‘ E ) . _
General government © 503,162 578,273 - _ - 503,162 578,273 (75,111 - (13.0)
Public'safety —Fire - . : 257,342 297,673 - - 257,342 297,673 (40,331) (13.5)
Physical environment * 690,637 676,636 . - - e 690,637 676,636 14,001 : 2.1
Culture and recreation . v 57,545 50,076 - - . 57,545 50,076 7,469 149
e Interest . ) 13,3711 10,570 - - B - 13,3711 10,570 2,801 265
{ ? Water : . - : - 216,919 224,082 216,919 224,082 (7,163) (3.2
A ;- Total expenses - 1,522,057 1,613,228 216,919’ 224,082 1,738,976 1837310 (98,334) (5.4)
" Increase (Décrease) in Net Assets (78,179) ; 2,340 (52,860) (55,560) (131,039) (53,220) -~ (77,819) 146.2
., Net Assets; beginning of year .~ 4,256,050 4,253,710 285,064 340,624 4,541,114 .. 4594334 (53.220) (1.2)
Net Assets, end of year ! $ 4,177.871 $ 4,256,050 8 . 232204 $ 285064 $ 4,410,075 $ 4,541,114 § (131,039) L (29%
Governmental activities. Key elements which resulted in the net decrease are as follows:
. ® Advalorem taxes 1ncreased in the general ﬁmd by $10 9150r2. 8% The Town’s mlllage rate was l 6 for
R . 2010 versus 1.4676 for 2009.
. . Franchise fees decreased by $33,890 or 13.4%. The electric. ﬁanchlse fee decreased by $30,655. -
P SR Management believes this is related to the revision. ,
e o Intergovernmental revenue decreased by $164,361 or (26.9%). There was no traffic impact fees collected

* during the year compared to $103,339 collected in 2009. Commercial service tax revenues decreased by

$30,506. In addition, there were no proceeds from grants in 2010 compared to $27,432 received in the
prior year.
o Other revenues decreased by $32 896 or 44%. Contrlbutrons decreased by $37,865 ‘which is primarily
- , ' related to donation from Harris Corporation in 2009 for payment of lease payment on ladder truck.
' . General govemment expenses decreased by $75, 111 or (13%) due mainly to reduction in salanes and
. professional fees." :
wwwww . Frre safety expenses decreased by $4O 331 (13 5%) due mainly to the reductron expenses
Busmess -type activities. Business-type activities decreased the Town of Malabar, Florida’s net assets by $52,860. The decrease is

- mainly due to a reduction of impact fees associated with new construction. The Town raised its water rates effective October 1, 201 0,
and reduced expenses in an effort for the water department to continue to be self- sustammg '
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TOWN OF MALABAR, FLORIDA

MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED

Financial Analysis of the Government’s Funds

" Asnoted earlier, the Town of Malabar, Florida uses fund accountmg to ensure and demonstIate comphance with ﬁnance related legal

requirements.

Governmental funds. The focus of the Town of Malabar Florida’s governmental funds is‘to provide information on near-term

“inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town of Malabar, Florida’ s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net resources

avallable for spendmg at the end of the fiscal year.

" Asof the end of the current fiscal year the Town’s governmental funds reported comblned ending fund balances of 31, 028 321, an

increase of $26 208 i in comparison W1th the prior year. This increase is due mainly to the reduction in expenditures.

The geperal fund is the chief operating fund of the Town of Malabar, Florida. At the end of the current fiscal year, unreserved fund
balance of the general fund was $796, 448 As a measure of the general fund’s liquidity, it may be useful to compare the unreserved

- fund balance to total fund expendltures Unreserved fund balance represents approxrmately 59% of total general fund expendltures

Proprietary fund. The Town of Malabar, Florida’s proprletary fund provides the same type of 1nf0nnat10n found in the government-
wide financial statements, but in more detail. »

The total decrease in net assets for the enterprise fund statement was $52,860.

‘ General Fund Budgetary Highlights

The following information is presented to assist the reader in comparing actual results with budgetary amounts.

General fund revenues were $173,; 462 less than budgeted amounts and expenditures were $l91 285 less than the budgeted amounts.
Stormwater fund revenues were $558 less than budgeted amounts.and stormwater expenditures were $108,914 less than budget
Additional mformatxon on budgetary compansons between the final budget and actual results can be found on pages 29 and 30 of'this
report. ;
Capital Assets and Debt Administration
Capital assets. The Town of Malabar, Florida’s investment in capital assets for its governmental and business-type activities as of
September 30, 2010, amounts to $3,695,795 (net of accumulated depreciation). This investment in capital assets includes land,
buildings-and improvements, machinery and equipment, and infrastructure, including water utility systems.
~ The table below summarizes the capital assets of the Town:
Town of Malabar, Florida
Capital Assets
k Govérnmental Activities Business-Type Activities ~_ Total ‘
September 30, September 30, September 30, - Amount %
2010 2009 2010 2009 - 2010 2009 Change _ Change

Land ' '$ 1885750 $ 18857508 - § -$ 1,885750 5 1885750 5 - . - 00%

- ‘Buildings and 1mprovements ~ 7 806,144 804,743 - - 806,144 804,743 © 1,401 0.2
Machinery and equipment . 2,101,768 2,095,708 - 7,552 7,552 2,109,320 2,103,260 6,060 .03

. Infrastructure ) - 756,630 726,793 598,517 598,517 1,355,147 1,325,310 29,837 23
Construction in progress S 1,700 - - - 1,700 - 1,700 N/A

Total at cost’ » . 5,551,992 5,512,994 606,069 606,069 6,158,061 6,119,063 38,998 0.6
Less accumulated depreciation (2,112,500) (1,862,348) (349,766) (305.517) _ (2,462,265) _(2,167,865) (294,401) 13.6
$ 3439492 S 3,650,646 $ 256,303 $ 300,552 $ 3,695,795 $ 3951198 $ = (255403) ' (65)%
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TOWN OF MALABAR FLORIDA

MANAGEMENT S DISCUSSION AND ANALYSIS CONTINUED

' Capital Assets and Debt Administration — Cohtinued '

' Capltal assets — continued. Additional information on the Town of Malabar, Flonda s capital assets can be found in Note 4 on pages

22 and 23 of tIns report.

Long-term obllgatlons Atyear end, the Town had $289,942 in long—term obligations outstanding versus $396, 709 last year. Thisis a
net decrease of 26.9%. There were no additions to long-term obligations in the current year. Repayments amounted to $106,767.
Additional mformatlon on'the Town of Malabar Florida’s long-term obhgatlons can be found in Note 9 on pages 25 and 26 of th1s

report.

Requests for Information

This financial report is designed to provide a general overview of the Town of Malabar, FIorida’s finances for all those with an interest
in the government’s finances. Questions concerning any.of the information provided in this report or requests for additional financial
information should be addressed to Bonilyn Wilbanks, Town Administrator, Town of Malabar, Florida. ,
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~ TOWN OF MALABAR, FLORIDA

BASIC FINANCIAL STATEMENTS

Government-Wide Financial Statements
Fund Financial Statements ‘
Notes to the Basic Financial Statements
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TOWN OF MALABAR, FLORIDA

GOVERNMENT-WIDE STATEMENT OF NET ASSETS

ASSETS

_“Cash and cash equivalents

Investments

-Receivables
Due from other governments
Prepaid items

Restricted cash
Internal balances
.. Total current assets.

~ Capital assets:

Capital assets, not being deprecxated —land
- Capital assets, being depreciated, net
~ Total capital assets :

TOTAL ASSETS
LIABILITIES

Liabilities:
Accounts payable
‘Accrued expenses
Deferred revenue
Customer and developer dep031ts
Long-term obligations:
Due within one year
- Due after one year

TOTAL LIABILITIES

NET ASSETS
Investment in capital assets, net of related debt -
- Restricted
Unrestricted.
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

September 30, 201_0
| Governmental Buéiness-Type, »
Activities " Activities Total
$ 785329 § 108,953 '$ 894,282
204,206 . 204,206 -
61,501 11,301 72,802
32,993 R 32,993
2214 - 2214
: . 7,010 7,010
124,338 (124,338) .
1,210,581 2,926 1,213,507
1,885,750 , : 1,885,750
1,553,742 256,303 1,810,045
3,439,492 256,303 3,695,195
4,650,073 259229 4,909,302
30,129 20,015 50,144
9,748 : 9,748
142,090 - 142,090
293 . 7,010 7,303
58 393 - 58,393
231,549 - 231,549
472,202 27,025 499,227
©3.229,836 256,303 3,486,139
234,087 . 234,087
713,948 (24,099) 689,849
4,177,871 232,204 4,410,075
$ 4,650,073 § 259229 § . 4,909,302

See accompanying notes.

9
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TOWN OF MALABAR, FLORIDA

BALANCE SHEET

. Net assets of governmental activities

See accompanying notes.
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 GOVERNMENTAL FUNDS
September 30, 2010
; ’ : : Total
y . General - Stormwater - Governmental
ASSETS Fund Fund .Funds
~ Cash and cash equivalents ; L : 8 785,329 § - , - 785,329
Investments ' 204,206 ; - 204,206
Receivables, net 61,501 . - 61,501
- Due from other funds 124,338 ¢ 231,873 356,211
Due from other governments 32,993 - ~32,993
Prepaid items - 2,214 - 2,214
TOTAL ASSETS o k o L ‘ : : 8 I,210,581 $ 231873 1,442,454
LIABILITIES AND FUND EQUITY
Liabilities: , o ‘ L ‘ : L
Accounts payable ‘ ‘ b ©30,129 $ - -30,129
Accrued liabilities : ’ ' ‘ 19,748 ' - 9,748
Due to other funds 231,873 ’ = 231,873
Deferred revenue 142,090 - : - 142,090
Customer and developer deposits 293 - 293
 Total liabilities 414,133 - 414,133
Fund Equity:
Fund balance: ‘
- Reserved 2,214 231,873 234,087
- Unreserved: - ’ -
Unreserved/undesignatedr 794,234 o B 794,234
Total fund equity 796,448 231,873 1,028,321
TOTAL LIABILITIES AND FUND EQUITY ' $ 1,210,581 $ 231,873 I,442,.454
Reconc1hat10n of the Balance Sheet of Governmental Funds to the Statement of Net Assets :
“Total fund balance — total governmental funds 1,028,321
Amounts reported for govemmental activities in the statement of net assets are different because: e
. Capltal assets of $5,551,992, net of accumuIated depreciation of $2 112,500, are not financial
resources and, therefore, are not reported in the funds. ' 3,439,492
“® Long-term liabilities of $289,942 are not due and payab]e in the current period and are not- ‘ o
reported in the funds. : S (289,942)

4,177,871



TOWN OF MALABAR FLORIDA
k STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
> v ‘ SRR A “Year Ended September 30, 2010,
- o . "Total Governmental
General Fund Stormwater Fund * Funds -
Revenues: . . .
Ad valorem taxes . L L 8 399,415 $ - % 399,415 -
Franchise fees C ) o ’ 218,398 . - 218,398
Utility taxes : R ; . 235346 : - 235346
Licenses, permits and fees ‘ : . ‘ © 91,406 ) - 91,406
Intergovernmental revenue i . ‘ 381,617 : - 64,810 - 446,427
Fines and forfeitures : , . 325 : ‘ - ' 325
‘Miscellaneous : - 52,561 - 52,561
: Total revenues ‘ o 1,379,068 . 64,810 1,443,878
Expenditures:
Current operating; , g ~ e .
General government - . ' : i : . 471,296 , 26,617 497913
} Public safety - fire , / 203,684 o S L 203,684
" Physical environment . : . ' ‘ : . 534,042 o - - 534,042
Culture and recreation - : R ) 47,039 ‘ - 47,039
Debt service: ) ) .
- Principal ,, , 82,623 : - 82,623
‘ B Interest and other charges ) : ‘ . ' 13,371 - o - 13,371
- Capital outlay , S S 9161 29,837 38998
Total expenditures R o 1,361,216 56,454 1,417,670
— ‘ . -
) Excess of Revenues Over Expendltures S . .
and Other Financing Sources/Uses o e - 17,852 - 8,356 ) 26,208
[ . ¢ Fund Balances, Beginning of Year ) 778,596 223,517 . ' 1,002,113
Fund Balances, End of Year : L ‘ '$ 796,448 . $ 231873 ' § 1,028,321

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund |
Balances of Governmental Funds 1o the Statement of Activities:. o S . ;
: Net change in fund balances — total governmental funds C : ) ) ' $ o 26208
- : Amounts reported for governmental activities in the statement of actlvmes are different because: ' L
= . ® . Goverhmental funds report capital outlays as expenditures. However, in the statement of
- - activities the cost of those assets is allocated over their estimated useful lives and reported as
. depreciation expense. This is the amount by which deprecnatlon of $250,152 exceeded capital . e
- B outlays of $38,998 in the current period. ) ) ) (211,154)
e Issuance of long-term obligations (leases) provides current financial resources to governmental e
- S _funds, while the repayment of principal of long-term obligations consumes the current financial
o resources of governmenta) funds. Neither transaction, however, has: any effect on govemment-
wide net assets. These amounts consist of:

- ‘Capital lease principal repayments in ‘the current year - .. o : S8 82,623
Change in long-term portion of compensated absences . L . ) 24,144 ‘
A ‘ ) ’ ; 106,767
g : Change in pet assets of govemmental activities o k : : ‘ - ' ‘ 8 (78,179)

See accompanying notes.




- Curtent Assets:

Cash and cash eqﬁivalents
Receivables, net ‘
Restricted cash

Total current assets

Capital Assets:
Infrastructure
Machinery and equipment
~ Total at cost -
© Less accumulated depreciation

" “Capital assets, net -

TOTAL ASSETS

Current Liabilities:
Accounts payable
. 'Due to other funds

Customer and developér deposits

TOTAL CURRENT LIABILITIES

. Investment in Capital Assets
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

" TOWN OF MALABAR, FLORIDA |

STATEMENT OF NET ASSETS

PROPRIETARY FUND

September 30,2010

ASSETS

LIABILITIES.

NET ASSETS

~See accompanying notes.
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. Water Fuhd

108,953
11,301
7,010

127,264

598,517
7,552

606,069

(349.766)

256,303

383567

20,015
124,338
7,010

151,363

256,303

(24,099)

232,204

383,567
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STATEMENT OF REVENUES, EXPENSES AND CHANGES INNET ASSETS

Operating Revenues:
User charges
Service and hook-up charges
Miscellaneous other
~ Total operating revenues

Operating Expénses:
Water and Sewer charges.
Professional services
‘Supplies and other expenses
Utilities
Depreciaﬁon
Total operating expenses

Operating Loss

‘Non-Operating Revenues

Interest income

Net Loss

" Net Asseis, Beginhing of Year

Net Assets, End of Year

TOWN OF MALABAR, FLORIDA -

PROPRIETARY FUND

Year Ended ,September 30, 20,1 0

See accompanying notes. -
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~ Wa't'e'r Fund

153,424

8,587
1,990

164,001

146,898

21,120
4,052
601
44,248
216,919

(52,918) .

58

(52,860)

285,064

232,204



* TOWN OF MALABAR, FLORIDA

'STATEMENT OF CASH FLOWS
PROPRIETARY FUND

> B RS S / . Year Ended September 30, 2010

Y

Cash Flows From Operating Activities:
Receipts from customers and users
Payments to suppliers

Net cash used in operatmg activities

Cash Flows From Noncapital Financing Act1v1t1es
.- Decrease in utility deposits

Net cash prov1ded by noncaplta] ﬁnancmg act1v1t1es

" Cash Flows From Investing Activities:

Investment earnings
Net cash provided by investing activities

- Net Decrease in‘Cash and Cash Equivaients

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Recorded in the Statement of Net Assets as Follows:
Cash and cash equivalents
Restricted cash

Reconciliation of Operating Loss to Net Cash
Used in Operating Activities:
Operating loss
Adjustments to reconcile operating Ioss to net cash
used in operating activities:
Depreciation and amortization
Changes in:
o Recelvables ,
Accounts payable and accrued liabilities

Net Cash Used in Operating Activities

See accompanying notes.

5

‘Water Fund

162,712
(170,895)

(8,183)

_(165)
(165)

58
58
(8290)
124,253

115,963 .

108,953
7,010

115,963

(52,918)

44,248

(1,289)
1,776

(8,183)



TOWN OF MALABAR FLORIDA
NOTES TO THE BASIC FINANCIAL STATEMENTS |

September 30, 20 1 0

.1 - Summary of Significant Ac_counting Policies:

A. Nature of Operations

The Town of Malabar, Florida (the “Town”) was incorporated on December 19, 1962 under general law by referendum of voters on |
December 1, 1962, following Chapter 29576 of the Laws of Florida. The Town operates under a strong council form of government

-and provrdes the following services as authorized by its charter: public safety, highways and streets, sanitation, health and social

services, culture, recreatron stormwater, nnprovements plannmg and zomng, and general administrative services.

“The Town complies with accounting pnnclples generally accepted in the United States of America. The Town s reportmg entity

applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. The accounting and reporting framework
and the more significant accounting principles are discussed in subsequent sections of this note. The remainder of the notes is
orgamzed to provide explanations, mcludmg required dlsclosures of the Town s fmancral act1v1t1es for the fiscal year ended
September 30, 2010. ' : :

"B.~ : Fmancral Reportmg Entity -

The Town is a Florida mun1c1pal corporation w1th a five-member Town Council which acts as the Iegrslatlve branch and a Town
Administrator who is the chief executive officer of the Town. As required by accounting prmcrples generally accepted in the United
States of America, these financial statements present the Town (the primary govemment) Using applicable GASB criteria,
management has determined that the Town has no component units.

Ve 'Reporting Model

Governmental Accounting Standards Board Statement No. 34 “Basic Financial Statements — and Management s Discussion and
Analysis — for State and Local Governments” requires the retroactive recording of infrastructure assets by 2008; however, small
governments may elect not to retroactrvely record infrastructure. Management has decrded not to retroactlvely lmplement the
recordmg of mfrastructure assets. ' »

D. ¢ GoVernment—Wide and Fund Financial Statements

‘The government—w1de ﬂnancml statements (i.e., the statement of net assets and the statement of activities) report information on allof -

the nonfiduciary activities of the primary government. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxesand mtergovernmental revenues, are reported separately
from busmess—type activities, which rely toa significant extent on fees and charges for support ‘

.The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program

révenues. Dzrect expenses are those that are clearly identifiable with a specific function or segment. Program revemuies include
1) charges to customers or applrcants who purchase, use, or directly benefit from goods, services, or privileges provided by a given

. function or segment and 2) grants and contributions that are restricted to meeting the operational or capltal requirements of a particular

functron or segment. Taxes and other 1tems not properly mcluded among program revenues are reported instead as general revenues.

Separate ﬁnan01al statements are prov1ded for governmental ﬁmds and proprletary funds Maj or 1nd1v1dua1 govemmental funds are
reported as separate columns i in the fund ﬁnan01al statements ~ ~

E. - Measurement Focus Basis of Ac’counting, and Financial Statement Presentation

The government- w1de ﬁnancral statements are reported using the economic resources measurement focus and the accrual baszs of

| accounting; as are the proprietary fund financial statements. Revenues are recorded when earned and expenses are recorded when a

liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and srmrlar 1tems are recogmzed as revenue as soon as aII eligibility requrrements imposed by the provrder have .

“been met.

16
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TOWN OF MALABAR FLORIDA

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

1. ' Summary of Signiﬁcant Accounting Policies — Continued:

E. Measurement Focus, Basis of Accounting, and Financial Statement Presentation — Continued

‘Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual

basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected within 60 days of the end of the current fiscal period.

- Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as

well as expendrtures for clalms and Judgments, are recorded only when payment is due.

Property taxes, franchise taxes, llcenses and interest assoc1ated with the current fiscal period are all considered to be susceptrble to
accrual and so have been recognized as revenues of the current fiscal period. Only the portion of special assessments receivable due
within the current fiscal period is considered to be susceptible to accrual as revenue of the current period. All other revenue items are

: consrdered to be rneasurable and available only when cash is received by the government.

The government reports the followmg major governmental funds:

The general fund is the government’s primary operatrng fund. It accounts for- all ﬁnancral resources of the general
government except those requrred to be accounted for in another fund

The stormwater find is a special revenue fund used t0'account for the proceeds received in non-ad valorem collect10n for
stormwater maintenance.

The government rep‘ortsr the following major proprietary fund:

'The water fund accounts for the activities of the Town’s Water Department.

* Private-sector standards of accounting and financial reporting issued pnor to December 1, 1989, generally are followed in both the

government—wrde and proprietary fund financial statements to the extent that those standards do not conflict with or contradict
guidance of the Governmental Accounting Standards Board. Governments also have the option of following subsequent private-sector
guidance for their business-type activities and enterpnse funds, subject to th1s same limitation. The Town has elected not to follow
subsequent prlvate -sector gu1dance : -

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges provided,
2) operating grants and contributions, and 3) capital grants and contnbutlons including special assessments. Internally dedrcated
resources are reported as general revenues rather than as program revenues. erewrse general revenues mclude all taxes.

‘Proprietary funds distinguish operatzng revenues and expenses from non- operatmg items. Operatmg revenues and expenses generally

result from providing services and producing and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the water ﬁmd are charges to customers for sales and services. The Town also
recognizes as operating revenue the option of tap fees intended to recover the cost of connecting new customers to the system.
Operating expenses for the enterprise fund include the cost of sales and services, administrative expenses, and depreciation on capital -
assets. All revenues and expenses not meeting this deﬁmtron are reported as non—operatmg revenues and expenses. ‘

When both restncted and unrestricted resources are avallable for use it is the Town’s pohcy to use restncted resources ﬁrst then

» unrestncted resources as they are needed

F. Assets, Liabilities, and Net Assets or Equity

(1) Deposits % Cash and Cash Equivalents

_ Florida Statutes provide for risk shanng collateral pools by banks and savmgs and loan associations. These collateral pools
collateralize local government deposits and certificates of deposit with the participating dep051tones The Town’s demand
deposits are placed in such authorized depositories.

17



. TOWN OF MALABAR FLORIDA

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

Summary of Significant Accounting Policies — Continued; _ .

Assets, Liabilities, and Net Assets or Equity — Continued

€)) Deposits — Cash and Cash Equivalents — Continued

- Custodial credit risk for deposits is the risk that in the event of a bank failure, the Town’s deposits may notbe returned or the
Town will not be able to recover collateral securities in the possession of an outside party. At September 30, 2010, the

carrying amounts of the Town’s deposits were $901,292 and the bank balances of the Town’s deposits were $901,542. Bank
balances were covered by certain levels of federal deposit insurance and the remainder was covered by pledged collateral as
requlred by Florida Statutes All collateral is pledged in the Town’s name and is held by a third party financial institution,

Highly liquid financial instruments with an original maturity of three months or less at the time they are purchased by the

Town are conSIdered to be cash equivalents.

/(2) “Town of Malabar’s Investment Policies

Investment in State Pool

The Town of Malabar, Florida invests surplus funds in an external investment pool, the Local Government Surplus Funds
Trust Fund (the “State Pool”). The State Pool is administered by the Florida State Board of Administration (“SBA™), who

- provides regulatory oversight. During the year, the SBA reported that the State Pool was exposed to potential risks due to

indirect exposure in the sub-prime mortgage financial market. Consequently, the SBA placed some restrictions on how
participants could access portions of their surplus funds and ultimately restructured the State Pool into two separate pools
(“Florida PRIME” and “Fund B”) :

The Florida PRIME has adopted operating procedures consistent with the requirements for a 2a-7 like fund. The Town of
Malabar, Florida’s investment in the Florida PRIME is reported at amortized cost. The fair value of the posmon in the pool is
equal to the value of the pool shares

AsaFundB partlmpant the Town owns a share of the respective pool, not the underlymg assets. The SBA’s interpretation in regards

to Fund B is that it does not meet the requirements of an SEC 2a-7 like find and, therefore, the fair value factor is derived by dividing

the net asset value (mcludmg accrued payables) by total participant balances in the pool. At September 30, 2010, this factor was
.70705786. Therefore, the Town has reduced its carrying value of its investments in Pool B by $6,271.

At September 30, 2010, the Towh’s inyestment in the State Pool consisted of:

General - “Water

o 7 ’ Fund : .~ Fund . Total
Florida PRIME s 5403 $ . 3858 § 9,261
Fund B « - 15135 | 1256 16391
Total . - 3 20538 $ 5114 § 25,652

The Town’s investment in the State Pool exposes it to credit risk-and, for Fund B, interest rate risk.

(@  Credit Risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligation.

Florida Statutes authorize the Town to invest in the State Pool, which is administered by the SBA; obligations of or
obligations the principal and interest of which are unconditionally guaranteed by the United States government; interest
bearing time deposits or savings accounts in banks and savings and loans organized under laws of the United States; .
obligations of the Federal Farm Credit Banks, the Federal Home Loan Mortgage Corporation, the Federal Home Loan
- Bank, or obligations guaranteed by the Government National Mortgage Association; and obligations of the Federal
‘National Mortgage Assocxatlon As of September 30, 2010 the State Pool was not rated bya natlonally recognized

- rating agency. , c
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* TOWN OF MALABAR, FLORIDA

NOTES TO THE‘BASIC’FINANCIAL STATEMENTS — CONTINUED -

Sumrnary of Signiﬁcant Accounting Policies _ Continued:

, Assets; Liabilities, and Net Assets or Equity; Continued

(2) . Townof Malabar’s ‘Investment Policies — Continued
(aj _Credit Risk — Continued

The State Pool is not a registrant wnh the Securities and Exchange Commission (“SEC”) however the SBA has
. adopted operatmg procedures consistent with the requlrements for a 2a-7 like fund. '

In accordance with the regulations of 2a-7 like funds, the method used to determine the participant’s shares sold and
redeemed is the amortized cost method. The amortized cost method is the same method used to report investments.
Amortized cost includes accrued income and is a method of calculating an investment’s value by adjusting its
acquisition cost for the amortization of dlscount or premium over the penod from purchase to matunty

There is no requ1rement ‘under Flonda Statutes.for any local government or state agency toinvoluntarily partlclpate '
~ in the State Pool :

b) , Interest Rate Risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment..
_ Investments held for longer periods are subject to increased risk of adverse interest rate changes. The Town’s pohcy

provxdes that to the extent practlcal investments are to be matched to cash flow requrrements

Concentration of credrt risk is the rrsk of loss attnbuted to the magmtude of the Town s mvestments in a single
issuer. : :

3) Receivahles and Payables

' Act1v1ty between funds that are representatlve of lendlng/borrowmg arrangements outstandmg atthe end of the ﬁscal year are

referred to as either “due to/from othet funds” (i.e., the current portion of interfund loans) or “advances to/from other funds”
(i-e., the non-current portion of interfund loans). All other outstanding balances between funds are reported as “due to/from
other funds.” Any residual balances outstandmg between the governmental activities and business-type activities are reported ‘
in the government-wide financial statements as “internal balances.”. See Note 12 for detalls of mterfund transactlons

‘ 1ncludmg receivables and payables at year end.

Management has determined that no allowance for doubtful accounts is requlred for the general fund recelvables or amounts
due from other governments. :

Management evaluates the collectibility of its user charges receivable in the water fund based on a combination of factors,

-including analysis of historical trends, aging of receivables, write-off experience, amounts held as deposit, and identification

of specific.accounts known as collection problems. The results of the evaluation are used to estimate the allowance amount;
and management has determined that no allowance for doubtful accounts is necessary at September 30, 2010. An account is
charged off when management determines a customer’s inability to meet their financial obligations. This will occur after the
water is shut off and the deposit is forfeited. Management did not write-off any accounts in ﬁscal year ended September 30,
2010 : : - :

(4) . Capital Assets

Cap1ta1 assets, Wthh include land bur]dmgs and rmprovements machinery and equipment, and infrastructure, are reported in

the apphcable governmental or business-type activities columns in the government-wide financial statemients. Capital assets
- are defined by the government as assets with an initial individual cost of more than $1,000 and an estimated useful life in

excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed

' Donated capltal assets are recorded at estlmated fair market value at the date of donation.
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TOWN OF MALABAR FLORIDA it

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

: Summary of Significant Accounting Policies — Continued: -

Assets, Liabilities, and Net Assets ot Equity — Continued

é@ Capital Assets—Continuedb

The costs of ordmary maintenance and repairs that do not add to the value ofthe asset or matenally extend assets hves are

not capitalized.

2 Ma_]or outlays for capltal assets and 1mprovements are capitalized as pI’O]CCtS are constructed Interest incurred dunng the
construction phase of capltal assets of busmess—type activities is mcluded as part of the capltahzed Value of the assets

constructed.

Capital assets of the prlmary govemment are deprec1ated usmg the straight line method over the following estnnated useful

~lives:
: . Governmental a Business-Type
Assets ; Activities - - __Activities
- Buildings.and improvements B . . 5-50years - N/A
Machinery and equipment ' - _ : 5—7 years 5— 10 years

“Infrastructure o : ‘ 7—20years - 7~20 years"

&) Deferred Revenue

Deferred revenue recorded in the governmental funds relates to fees received prior to September 30,2010, that are for fiscal

year 2011 local busmess tax.

(6) Compensated Absences

The Town’s policy allows all full-time employees to accumulate unused sick leave on an unlimited basis and vacation leave
up to forty-two and a half days. If an employee retires or terminates in good standing, they may sell back up to 240 hours of
accrued sick leave. Once a year, employees who have over 144 hours of sick leave may convert 24 hours into vacation.

The Town accrues s1ck leave and Vacatlon leave based on current compensation levels in accordance with accounting
principles generally accepted in the United States of America: The entlre compensated absences hablhty is reported on the
government-wide financial statements

N vFund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amourits that are not available for

“appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of fund balance represent

tentatxve management plans that are subject to change.

: Stewardshlp, Comphance and Accountablhty

Budgetagy Informatlon The followmg procedures are used by the Town in legally adoptmg the budget for the general fund:
" Legally. Adopted Appropnated Budgets ' ‘

e Prior to August 1, the Town Administrator submlts to the Town Council a proposed operating budget for the
fiscal year commencing the following October 1. The operating budget includes proposed expendltures and the
~means of ﬁnancmg them.

s Public heanngs are held to obtain taxpayer comments:
e Prior to October 1, the budget is legally enacted through the passage of an ordinance.

20
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TOWN OF MALABAR FLORIDA -

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

1. Sunuuary of Significant Accountiug Policies - Centinued:
G. Stewardshib, CompIiance, Aand Accountability — Continued |
- " Legally Adopted Appropriated Budgets — Continued:
e  Onlythe Town CounciI is authoﬁied to transfer budgeted amounts betweerl departments.

e - The budgets for the general fund and the stormwaterffund are adopted on a basis 'consistent with accounting
. principles generally accepted in the United States of America. -

There Were seven budget adjustments during the fiscal year ended September 30, 2010.

There are no encumbrances outstanding at year end. All-outstanding purchase orders are canceled and appropriations
~ lapse at that time. Therefore, the Town did not report any fund balances reserved for encumbrances at year end.

The apprepriated budget is prepared by fund, function, and department. The government’s department heads may

.. make transfers of appropriations within a department. Transfers of appropriations between departments require the
- approval of the Town Council. The legal level of budgetary control (i.e., the level. at ‘which expendltures may not
legally exceed appropriations) is the depamnent level ‘ ‘

Departments which exceed budgeting contro] for the year ended September 30, 2010, were as follows:

Budget . Actual Variance
General fund: . C S ‘
Physical environment ' $. 505,262 $ 534,042 8 (28,780)
Principal o ' 82,607 ) 82,623 k {16)
Interest . : : 13,197 13,371 (174) \
Stormwater fund: . : ' ' ' o
‘General government . 11,600 26,617 (15,017)

Legally Authorlzed Nonappropnated Budgets:

A Iegally authorized nonappropnated budget is prepared for the enterpnse fund. Only the Town Counc11 is authonzed_
to transfer budget amounts between line items of the authonzed budget.

H. Estimates

The preparatron of basic financial statements in accordance with the bases of accounting described in the previous paragraphs, requires’

~ management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
-assets or liabilities at the date of the basic financial statements and the reported amounts of revenue and expendltures/expenses during
~ the reporting period. Actual results could d]ffer from those estlmates : '
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TOWN OF MALABAR, FLORIDA -

- NOTES TO THE BASIC FINANCIAL STATEMENTS — CONTINUED

2. . -Cash, Cash Equivalents, and Investments:

Cash and cash equivalents at September 30,2010, corisist of the following": ,

Governmental
‘Fund Type
General
Fund
Unrestricted: . : : .
Demand deposits - : ’ $ 764,791
SBA Pool 20,538
' - 785,329 .
' Restricted:
Demand deposits - o L -
‘Total Cash and Cash Equivalents - ‘ $ 785,329
! Restricted for customer utility deposits. ‘
Investments at September 30, 2010, consist of:
Unrestricted: o
Certificate of deposit
Total Investments ~
3. Receivables and Due From Other vaernments;'

Propﬁetafy R
Fund Type Financial
Enterprise - Total All Institution
Fund Funds Balance
$ 103,839 $. 868,630  $ 862,609
5,114 ' 25,652 31,923
108,953. /894,282 894,532 -
7,010 © 7,010 7,010
$__ 115963 $__ 901,292 - $_ 901,542
' General
Maturities Fund
Cost and
_Fair Value

October 26,2010 $

$

Receivables and due ﬁem other governments consists of the following at September 30, 2010:

Receivables: .
Utility taxes
Franchise fees
Other
User charges

Total receivables

Due From Other Governments; -
-+ Brevard County, Florida
State.of Florida‘ -

Total due from other governments

22 .

» 2042206

204,206

32003

E—’—_
‘General Water
- Fund , Fund Total
$ 22,460 $ -8 22,460
‘ 39,006 - 39006
35 - 35
- 11,301 11,301 .
$ 61,501 $ 11,301 § 72,802
$ - 1542 $ -8 1,542
31,451 - 31,451
$ 32993 § - %
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TOWN OF MALABAR FLORIDA

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED o

N

4. Capital Assets:

Capital ?Sset activity for the year ended September 30, 2010, was as follows: .

Balance, : 'Balahce,
“October 1, : : September 30,
2009 __Additions 2010
Goiremmental Activities:
Capital assets not being depreciated: _ ‘ o

Land ‘ $ 1,885,750 % - % 1,885,750

Total capital assets not being depreciated 1,885,750 ‘ - 1,885,750‘

| Capital assets being depreciated: : | ' '

_-- Buildings and improvements ’ 804,743 ‘ 1,401 806,144

- Machinery and equipment "~ , , 2,095,708 - 6,060 2,101,768

Infrastructure ) , : - 726,793 29,837 756,630

~ Construction-in progress - ] ~1,700 1,700

. Total capital assets being depreciated 3,627,244 ' 38,998 3,666,242

A(_:cumulated‘depreciation \ o (1,862,348) B (250,152) (2,112,500)

Capital éssets,bcing depreciated, net ’ 1,764,896 (211,154) 1,553,742
Governmental activities — capxtal R : ' . ‘ ' »

assets, net $ 3650646 $  (211,154) $ 3,439,492

Balance, Balance,
October 1, September 30,
2009 Additions 2010
Business-Type Activities:

Capital assets being deprec1ated : » . ,
Infrastructure - ' - $ 598517 % -3 598,517
Machinery and equipment , ‘ ; 7,552 ‘ - 7,552

Total capital assets being depreciated - 606,069 - 606,009
Accumulated depreciation o S (305,517) ‘(44,2‘49) - (349,766)
Capital assets being depreciated, nét‘_ 4 ' 300,552 ' (44,249) 256,303 '
" Business-type activities — capital assets, net $ 300,552 $ (44,249) $ 256,303
Deprematlon expense was charged to.functions of the pnmary govemment as follows
General govemment | 29,393
Public safety 53,658
Physical environment L 156,595
Culture and recreation 10,506
‘ 250,152
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TOWN OF MALABAR FLORIDA

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

5. Accounts Payable and Accrued Liabilities:

Accounts payable and accrued liabilities consist of the following at September 30, 2010:

Governmental ‘Business-Type

Activities Activities
_ Genperal Enterprise. - -. . Government-
(Fund . Fund Wide

Accounts ‘Payable: , B _ ’ : : - . .
Vendors o - . 8§ 30,129 $ 20,015 § 50,144

-Accrued Liabilities: - ‘ . o : ~
_Salaries and benefits . B : R 9,748 . § » - 8 9,748

6. - Ad Valorem Tax Revenues

The Town levred a millage rate of $1. 663 per $1 000 of assessed value for the fiscal year 2010-and $1.663 for the fiscal year 2011.

- The County of Brevard, Florida, bills and receives payments for all property taxes levied by the Town. Payments are then remitted to

the Town. Under the laws of Florida Chapter 74-430 (as amended by 85-381), the Town may not increase its millage by 10% without
avote from the residents of the Town. : : :

Ad valorem taxes are levied on ‘property values as of Jamrary 1 as assessed on July 1 with the millage rate established during
September The fiscal year for which taxes are levied begins October 1. Taxes are billed in October with a maximum discount
available through November 30, and become delinquent April 1. Tax certificates are issued for delmquent taxes by May 31. ‘

A Employee Benefit Plans:

A. " Defined Benefit Pension Plan

The Town has participated in the Florida Retirement System (“FRS”) since November 2003, a cost sharing, multiple employer, public
employee defined benefit plan created to provide a retirement and survivors’ benefit program for participating public employees. Full-
time and regular part-time employees participate in the FRS, which is administered by the State of Florida, Department of
Administration, Division of Retirement. The FRS provides vesting of benefits after six years. Employees are eligible for normal

‘retirement at age 62. Early retirement may be taken any time after ten years of service (eight years for elected county officials);
‘however, there is a 5% benefit reduction for each year prior to normal retirement. Benefits are computed on the basis of age, average -

final compensation and service credit. Average final compensation is the average of the five hi ghest fiscal years of eammgs The FRS

- also provides death and dlsablhty beneﬁts which are established by state statutes.

Florida Statutes Chapter 121 which may be amended by Florida Legrslature deterrmnes contribution rates for the vanous membershrp '

~classes of the FRS. The FRS issues a publicly available financial report that includes financial statements, ten-year historical trend

information and other required supplementary information. The complete financial report of the FRS may be obtained by writing

- Division of Retirement, 2639 North Monroe Street, Bu1ld1ng C, Tallahassee;, Florida 32399- 1560; or by contactmg Research & -
Educatron by email at rep@frs.state.fl.us, or by phone at 850-488-5706 or SUNCOM 278-5706. ‘
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~ TOWNOF MALABA‘R ’FLORIDA

NOTES TO THE BASIC F INAN CIAL STATEMENTS CONTINUED :

7. Employee Bel'nyeﬁt Plans — Continued:

A .. Defined Benefit P‘ehsion Plan — Continued

The contrlbutlon rates in effect during the year ended September 30, 201 0 are as follows (contribution rates are in agreement thh the
actuarially determined rates): , ,

Employee o : - Employef
Senior management - L ‘ D ' 0% - ; 14.57%
Regular employees e . » ‘ : 0% § 10.77%

‘Special risk employees - - , o 0% : 23.25%

Contributions to the FRS for fiscal year ended September '30 2010, were equal to the required contribution of the annual covered
payroll. Contributions to the FRS for fiscal years ended September 30, 2010 2009, and 2008 were $37,773, $51,424,and $50, 180 :

respectively. .

8. Operating Leases as Lessor:

The Town entered into an agreement with PJ Development, Inc. on January 16, 2006, to lease a parcel of land for a cellular phone
tower. The lease term is five years and the base rental payment is $1,200 per month for the first carrier with an increase of $200 per
month for each non-government user of the cellular phone tower. The lease is renewable for five successive terms of five years each.
The current term expires in 2011. The base rent can be increased by 15% on each five year anniversary of the lease. For the fiscal year
ended September 30, 2010, the Town received $14,400 in rental income under this a greement The amount of minimum rentals to be ,
recelved is as follows: :

 Fiscal Year ‘ ' - o . o
2011 L R \ ' $ 4,800

$___ 4800

" The carrying value of this land is not specifically identiﬁable.

9. Long-Térm ‘Obli'gations:

Changes in long-term obligations for the year ended September 30, 2010, were as follows:

Balance, ‘ ‘ o ’ B . Balance,, .
October 1, _ . , L " September 30,
4 2009 - Additions Reductions 2010
Compensated absences , $ - 104430 $ - , D $ 24,144 $ - 80,286
_‘Capital leases o 7 292,279 ’ ‘ - 82,623 .- 209,656
| $ 396709 § - 0§ 106767 $ 289,942

T
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TOWN OF MALABAR FLORIDA

NOTES TO THE BASIC FINANCIAL STATEMENTS CONTINUED

9. . Long-Term Obligations — Continued:
Summary of principal requirements:

Capital o

Leases
Fiscal Year - o o . ) — "
2011 Lo . B . o ’ $ 58,393
L2012 - : . S i . 50,684
2013 ; ‘ ‘ SIS : (R 131,912
2014 i . - o S . : 33,500
2015 - s o | : 35,167

§ ___ 200,656

Compensated ahsences are not included in the above table as the maturities are indeterminable.

September 30,

2010
Cap1ta1 Leases:
~ The Town entered into a lease agreement with Riverside Bank on November 22, 2005, to ﬁnance the
purchase of a dump truck. The lease requires monthly payments of §1, 366 mcludmg mterest at ‘
4.4% through November11, 2010." ‘ , o8 2,718
> " The Town entered into a lease agreement with Riverside Bank on January 30, 2007, to finance the
' purchase of a 2004 Ford mini pumper truck. The lease requires monthly payments of $98O :
including interest at 4.75% through January 25, 2012. - 15,160
The Town entered into a lease agreement with Riverside Leasing Company on August 23, 2007, to ‘ ’
- finance the purchase of a 2007 Ford F-550 Wildland Firetruck. The lease requires monthly
.payments of $1,393 ‘including interest at 5.176% through September 4, 2012'. e : - 31L,840
The Town entered into a. lease agreement w1th Leasmg 2, Inc. on August 1, 2008, to finance the
purchase of a Sutphen 75’ Quint ladder truck. The Iease reqmres annual payments of $36, 917 .
‘ mcludmg interest at 4 98% through December 15, 2014 3 B 159,938
B $ 209,656

.. The present value of future minimum lease payments under the capital leases at September 30, 2010; is as follows:

General
Long-Term

Obligations

Total payments required S S ; ol S : - 8 236,435
'Less amount representing interest D L L o ; C s (26,779)
Present Value of future minimum lease payments ‘ , ‘ ' - R 209,656

.Equipment under the eapitaI leases is $496,161 and is iricluded in capital assets net of accumulated depreciation of $200,159.
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TOWN OF MALABAR FLORIDA

NOTES ‘TO THE BASIC FINANCIAL STATEMENTS CONTINUED :

10. R1sk Management

The Town is exposed to various nsks of loss related to torts; theft or, damage and destruction of assets errors and omissions; and

. natural disasters. In order to limit its exposure to these risks, the Town is a participant in the Florida League of Cities (a not-for-profit -

“corporation) self-insurance program for workers compensation, general and auto liability, and property insurance: The self-insurance
program purchases excess and specific coverages from third party insurance carriers. Participants in the program are billed annually
for their portion of the cost of the program adjusted for actual experience during the period of coverage. Participants are not
retroactively assessed for unanticipated losses incurred by the program. Premiums paid by the Town during the year totaled $55,131.
There have been no significant reductions in insurance coverages durmg fiscal year 2010. Settled clalms have not exceeded insurance
. coverage in any of the past three years. ~ '

11. Comnutments, Contmgencles, and Subsequent Events:

A, thlgatlon

During the ordinary course of its operations, the Town is party to various claims, legal actions, and complaints. Some of these matters
are covered by the Town’s insurance program. Those which are not covered are handled by various law firms retained by the Town.

Management does not believe that any such matters would have a material impact on the Town’s basic financial statements.

B. Grant Expenditures

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies. Any disallowed claims,
including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures that may be
disallowed by the grantor cannot be determined at this time, although management expects such amounts, if any, to be immaterial.
12. Other Required Individual Fund Disclosures‘

Accounting principles generally accepted in the United States of America require dlsclosure as part of the basw financial statements,
of certain information concerning individual funds including: :

A. Interfund Transactions and Balances
Individual fund interfund receivable and payable balances at September 30, 2010, were:

. Interfund ’ Interfund

Receivables .. Payables
Fund:‘
Governmental funds: S , . e ; -
General fund ‘ . ~ o $ 124338 - § 231,873
Stormwater - ' o ' : - 231,873 ‘ -
Enterprise fund — water fund - : v S - - 124338
$ 356211 $ 356211
B. Reserved Fund Balances
The Town had fund balance reservations for the followmg purposes:
Prepald 1tems ' | o : o ) ’ R .8 | 2,214
Stonnwater o : ) o . : RPN ‘ . 231,873
$ 234,087
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TOWN OF MALABAR, FLORIDA

SCHEDULE OF REVENUES EXPENDITURES, AND CHANGES IN FUND BALANCES — BUDGET AND ACTUAL _
GOVERNMENTAL FUNDS

Revenues: .
Ad valorem taxes
Franchise fees
Utility taxes

Liceénses, permits, and fees
Intergovernmental revenue

Fines and forfeltures
Interest -
Miscellaneous

Total revenues

Expeﬁditlires:

-Current operating:
. General government
- Public safety — fire

E Physical enVirdnment
Culture and recreation

Debt service:
Principal

Interest and other charges

Cap1ta1 outlay

Total expenditures

- Excess of Revenues

Over Expenditures

Fund Balances, Beginning of Year

Fund Balances, End of Year |

Year Ended‘September 30,2010

SGeneral Fund

29

, ; Positive
Original " ‘Budget , (Negative)
Budget Adjustments = Final Budget Actual Variance
$ 388538 § . § 388538 § 399415 § 10,877
223,540 - 223,540 218398 (5,142)
207,859 - 207,859 235,346 27,487
125,956 - 125956 91,406 (34,550) -
547,953 - 547,953 381,617 (166,336)
120 - 120 325 205
17,000 o 17,000 10,611 (6,389)
~ 33,800 7,764 41,564 41,950 386 -
1,544,766 7,764 1,552,530 1,379,068 (173.462)
487,819 11,673 499,492 471,296 28,196
236,225 (790) 235435 203,684 131,751
478,502 26,760 . 505,262 534,042 (28,780)
47,646 481 48,127 47,039 1,088
82,607 L 82607 82,623 (16)
13,197 B 113,197 13,371 (174)
198,770 (30,360) 168,410 9,190 159,220
1,544,766 7,764 1,552,530 1,361,245 191,285
] ; , ; 17,823 17,823
778,596 - 778,59 778,59 -
$ 77859 $ - $ 77859 $ 796419 $ 17,823



A . | BT TOWN OFMALABAR FLORIDA

o SCHEDULE OF REVENUES EXPENDITURES AND CHANGESINFUND BALANCES BUDGET AND ACTUAL —- . -
E R GOVERNMENTAL FUNDS - CONTINUED ; ‘
ﬁ o/ o S Year Ended September 30, 2010
- . , : : Stormwater Fund
i , . - o : - Positive
' Originaland - (Negative)
Final Budget ~ Actual Variance
g . Revenues: - : : - ' :
) Intergovermental revenue - o ' $ 65,368 $ 64,810 $ (558)
: Total revenues . 65,368 ___ 64,810 ‘ . (558)
- Expenditures: -
Current operating: co ; :
General government - ' . : , 11,600 26,617 (15,017)
Capital outlay o 153,768 29,837 - - 123,931
Total expenditures = . . ' K 1‘65,368’ 156,454 108,914
Excess (Deficiency) of Revenues Over Expenditures ’ C (100,000) - 8,356 - 108,356
Fund Balances, Beginning of Year . ~ o 223,517 223,517 . -
. Fund Baiances, End of Year k; ' . 123,517 § 231,873 $ 108,356
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S S ‘ - Independent Auditors’ Report on Internal Control Over Financial o
o e Reporting and on Compliance and Other Matters Based on an Auditof
} o Financial Statements Performed in Accordance with Government Auditing Standards

e
[

; Honorable Mayor and Town “Cou'ncil
L Town of Malabar, Florida

, We have audited the financial statements of the governmental activities, the business-type activities, and each major fund

| _ ‘of the Town of Malabar, Florida (the “Town”) as of and for the year ended September 30, 2010, which collectively

~ comprise the Town’s basic financial statements and have issued our report thereon dated March 24, 2011. We conducted

" our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contamed in Government Audztzng Standards 1ssued by the Comptroller General of the
Umted States ' : PR ~

' _Internal Control Over Financial Reporting

- . . . i
‘\ > In planmng and performmg our audit, we considered the Town s mternal control over fmanmal reporting as a ba31s for
) desrgmng our auditlng procedures for the purpose of expressing our opinions on the basic financial statements, but not for
- the purpose of expressing an opinion on the effectiveness of the Town’s internal control over financial repomng
' Accordlngly, we do not express an oplmon on the effectiveness of the Town s internal control over ﬁnancxal reportmg

,Our con51derat10n of mtemal control over. ﬁnanc1a1 reportlng was for the limited purpose descnbed in the precedmg
paragraph and was not designed to identify all deficiencies in mternal contro] over financial reporting that might be
_significant deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies, significarit
deficiencies, or material weaknesses have been identified. However, as described. in the accompanying schedule-of
auditors’ findings and recommendations, we identified certain deficiencies in internal control over financial reporting that
we consider to be material weaknesses and other deficiencies that we cons1der to be mgmﬁcant deﬁc1enc1es

Ao

A deficiency in znternal control exrsts When the des1gn or operation of a control does not allow management or
employees, in the normal course of performmg their assigned functions, o prevent or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, ora combmatlon of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented or

. detected and: corrected on a timely basis. We consider the deﬁ01enc1es described in the accompanying schedule of
,auditors ﬁndings and recommendations (1tem A1) to be matenal weaknesses RIS

A ‘signi']’icanz defz‘ciencyis a deﬁciency, or a combination of deﬁciencies, in internal control that is less severe than a
- material weakness, yet important enough. to merit attention by those -charged with governance. We consider the -
. deficiencies described in the accompanying schedule of auditors ﬁndmgs and recommendations (1tem C) to be
51gn1ﬁcant deﬁc1enc1es ‘ Lo ,




" Honorable Maiyor and Town Council

Town of Malabar, Florida

Compliance' and Other Mzgtters

, As part ‘of obtaining reasonable assurance about whether the Town’s financial statements are free of material
- misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant

agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on comphance with those provisions was not an objective of our audit and,
accordingly, we do notexpress such an opinion. The results of our tests disclosed no instances of noncomphance or other

matters that are required to be reported under Government Audztzng Standards

The Town’s responses to the ﬁndings identified in our audit is described in the accompanying schedule of auditors

findings and recommendatlons We did not audit the Town’s responses and, accordlngly, We eXpPress no oplmon on them

This report is intended solely for the mformatlon and use of the Town, its management and spec1ﬁed legxslatxve or
regulatory bodies and is not intended to be and should not be used by anyone other than these specified parties. -

March 24; 2011
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TOWN OF MALABAR, FLORIDA
AUDITORS’ FINDINGS AND RECOMMENDATIONS — CONTINUED

TOWN OF MALABAR, FLORIDA

AUDIT_ORS’ FINDINGS AND RECOMMENDATIONS

. Internal Control Related Matters:

During our test of transactions, the following were noted:

- Segregation of Duties:
' Finding:

Due to the small size of the entlty, there is a lack of segregat1on of duties in the accountmg, admmlstratlve and
ﬁnancxal reporting functlons : »

* Recommendation:

" The involvement of the Town Couneil in the Operatlons of the Town helps mitigate this condition. Two signatures
are required for disbursement and the Town Council approves the annual budget and reviews expenditures monthly.

Management’s Response:

- The Town considers the benefit of complete segregation of duties to exceed the costs. Therefore, the Town has
- segregated duties and responsibilities to the greatest extent possible as follows:

"Payroll duties and the HR Administration were separated in October 2007.

Town Administrator is responsible for HR Functions as of October 2007.

Expenditures are reviewed by a designated councilmember prior to checks being prepared.

All checks are signed by two of -the four authorized signers. - Authorized signers are the Town
Clerk/Treasurer, Town Administrator, Mayor ‘and a delegated council member selected ‘annually in
November. :

- ® Since September 2007, an out31de accountant prepares the bank reconciliations and month end financials. .
‘ The outside accountant also attends council meetings to address any council concerns on a quarterly bas1s

' ‘Water Fund Items

The-Town’s subsidiary receivables. ledger did not reconcile to the general ledger control account for utility deposits.

- The water fund lost $52,918 from operations for fiscal year 2010 and has a deficit unrestricted fund balance of
- $24, 099 :

Recommendatlon:

We recommend management research the reasons for the discrepancies and 1mplement controls ina tlmely manner
S to reduce lost resources.

We recommend the Town Councﬂ evaluate its water operatlons mcludmg customer rate changes and lmplement
measures to eliminate future operational losses '

Management s Response:

| S

gy
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Management is conducting an internal audit on every customer’s account.

The Town accountant prov1des monthly fmanc1als to the Town Counc1l to give them better information onthe status =~
of the water utility fund i in a more timely manner. '
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' TOWN OF MALABAR, FLORIDA
an e | " PRIOR YEAR RECOMMENDATIONS AND OTHER MATTERS
| i

S . -
~. Prior Year Recommendations:

Prior Year Recommendation - R Current Year Status
( % " A. Internal Control Rel,ated Matters - , - :
L ~ 1. Segregation of duties ’ L . - Partially implemented — see current year item A-1
. 2. Financial reporting =~ ' ‘ Implemented ‘

B. Process Improvements

1. Fees, licenses, and permit.issues 7 Implemented
- 2. Capital assets items - \ - Implemented -
B C. Water Fund Issues:
- 1. ‘Commercial water billings are not calculating . ; :
~ correctly within the IMS wutility billing software ~ . Implemented -
2. Subsidiary ledger did not reconcile to general - ‘ o '
- ledger control . , Not implemented — see current year item C-1
3. Recurring operating loss ‘ : : , - Not implemented —'see current year item C-2
)
}
L)
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TOWN OF MALABAR FLORIDA
AUDITORS COMMENTS AND RECOMMENDATIONS (MANAGEMENT LETTER)

September 30, 201 0

In accordance with the Rules of the Auditor General of the State of Florida, the fo'llowing is noted:

The ﬁnanmal report filed with. the Department of Financial Services pursuant to Florida Statutes Sectlon 218.32 is in
agreement with the annual ﬁnanc1al audit report for the year ended September 30, 2010.

Based on our audit procedures performed, no indication came to our attention that caused us to believe that the Town of
Malabar, Florida met any of the conditions described in Florida Statutes Section 218.503(1). However, because of the

. operating losses ineurred in the water fund in recent years, the Town has faced deteriorating financial conditions.

- The Town’s water fund operations in-each of the past three years were as follows:

Operations ' Interest =~ Transfer From Net Income
’ " Income (Loss) _Income " General Fund (Loss)
2008 %8 (55508) 8 0 1253 § L8 (54.255)
2009 (55,944) 384 - - o (55,560)
2010 T (52,918) ‘ 58 - (52,860) _

The Town of Malabar, Florida was formed in 1962 and mcorporated under Chapter 29576 of the Laws of Florida and does
not have any component units. ’ :

The auditors applied ﬁnanmal condition assessment procedures per Auditor General Rule 10.556(8). It is management’s
responsibility to monitor Town of Malabar, Florida’s financial condition, and our financial condition assessment was based
in part on representations made by management and the review of information provided by same.

‘Based on our audit procedures performed the Town of Malabar, Florida was in compliance with Florida Statutes Section

218415 regardmg the investment of public funds.
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